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Abstract
In the last 50 years, international trade has become increasingly crucial to the global economy. Global trade has become more financially viable and desirable due to falling shipping and transportation costs. Nations have historically put trade barriers, arguing that doing so would benefit their businesses and customers. Exports and imports as a percentage of GDP in the United States have been gradually increasing since 1970. 











	

Introduction
The United States has talented labor, enormous raw materials, and cutting-edge tech. Due to these three factors, the United States can produce a wide range of items more effectively than possible trading partners, like China's tire shipments to the United States. Barack Obama retaliated by imposing another 35% duty on Chinese tire imported products in the collapse of 2009 (Flaaen et al., 2020). It would also safeguard American tire manufacturing companies, resulting in reduced job losses in the tire business. China retaliated by increasing charges on some American products. The tax was set to expire in 2012 by President Barack Obama. China's imported tires began to grow once more.
Discussion
China's strong economic expansion has rendered it the nation's finest exporter, accounting for 9.3% of global exports. China has surpassed the United States, which contributes to 9.2% of global exports. Because of the relative sizes of economies, trade is less vital to the United States (and China) than other nations ( Jepson, 2020). Decreased competitive environment resulting from the tire levy would have helped a large U.S. tire producer significantly. Worse, the duty applied to tires made in certain of Goodyear's Chinese manufacturers.
Incomplete specialization
Mostly in the actual world, items are rarely manufactured by a single country. The following are some of the causes: Not every commodity can be sold globally (medical services, for example). The creation of many items entails a rise in opportunity costs (so small amounts of production are likely to take place in several countries). Products have varied tastes (cars, for example), and countries may have relative benefits for various consumers.
Challenges in international trade
Up to this point, we've made it seem like global trade will be beneficial to everyone. However, this is only true on a national level. Organizations and individuals and customers will suffer from global trade; in our case, Japanese desktop computer companies and their employees and American mobile phone companies and their employees (Lee & Lee, 2021). To defend themselves from foreign competition, these organizations are likely to persuade their governments to enact protectionist policies such as tariffs and quotas.
Trade prohibition and surplus.
If the trade in the ethanol market in the United States is prohibited, domestic production will be required to meet all domestic demand. Consumer surplus is created when consumers are willing to pay at least $2.00 per gallon for ethanol. Local industries that sell their ethanol for less than $2.00 per gallon get producer surplus.
Conclusion
When trade is allowed, firms that compete with foreign goods lose out. Such businesses appear to be deserving of pity, especially as their employees begin to lose their employment. As a result, they frequently persuade authorities to impose trade restrictions. The preservation of domestic jobs is a typical argument in favor of keeping import restrictions. According to economists, the sugar industry in the United States would lose around 3,000 jobs if import restrictions were lifted. Even if other nations did not drop their tariffs and quotas, eliminating tariffs and quotas would benefit the U.S. industry. Whereas most experts don't agree, it's not cognitively incorrect to place a higher weight on the expenses of free markets than the advantages, so I believe free trade is undesirable.
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